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GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2021

ASSETS

NON-CURRENT ASSETS
Property and equipment
Intangible assets
Long term investments
Long term deposits
Deferred tax (liability)/asset - net

CURRENT ASSETS
Income tax refundable
Trade and other receivable - net
Prepayments, deposits and advances
Short term investments
Cash and bank balances

EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital
Revenue reserve
Unappropriated profit

Capital Reserve
Fair value reserve

NON-CURRENT LIABILITIES
Long-term financing
Deferred tax liability - net

CURRENT LIABILITIES
Trade and other payables
Current tax liability

CONTINGENCIES AND COMMITMENTS

The annexed notes 1jto 27 form an integral part of these financial statements.
% .

Chief Executive Officer

31-Dec-21 30-Jun-21
Un-Audited Audited
Note Rupees Rupees
5 14,921,596 15,583,755
6 5,000,000 5,000,000
8 219,371,907 219,371,907
9 1,800,000 1.800,000
606,891 606,891
241,700,395 242.362,554
10 9,361,808 9086514
11 14,201,353 29,903,030
12 2,085,727 2,025,428
13 86,661,522 44,250,958
112,310,410 85,265,930
354,010,805 327.628.484
14 79,945,000 79,945,000
48,399,452 46,086,972
15 122,824,344 122,824,344
251,168,796 248,856,316
17 30,322,612 22,643,026 |
18 = i
30,322,612 22,643,026
19 71,729,798 55.085.876
20 789,599 1,043,266
72,519,397 56,129,142
21
354,010,805 327.628.484
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GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED DECEMBER 31, 2021

31-Dec-21 30-Jun-21
Un-Audited Audited
Note Rupees Rupees
Revenue 22 21,656,812 47,048,245
Operating and Administrative expenses 23 (18,999,510) (42.869,724)
Operating profit/(loss) 2,657,303 4,178,521
Other income / (loss) 24 140,387 1.359.069
Profit/ (Loss) before taxation 2,797,689 5,537,591
Taxation ; (485,209) 899,543
Profit/(loss) for the year 2,312,480 6,437,134
Earnings/(loss) per share - basic 6.41 17.84

The annexed notes 1 to 27 form an integral part of these financial statements.
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GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED DECEMBER 31, 2021

Balance as at July 1, 2018

Total comprehensive income for the year
Loss for the year

Correction of prior period error (Note: 4.6)
Other comprehensive income/(loss)

Balance as at June 30, 2019 - Restated

Transactions during the year
Issuance of new shares

Total comprehensive income for the year
Profit for the ycar

Other comprehensive income/(loss)
Deferred tax

Balance as at June 30, 2020

Balance as at July 1, 2020

Total comprehensive income for the year
Profit/Loss for the year

Correction of prior period error (Note: 4.6)
Other comprehensive income/(loss)

Balance as at June 30, 2021

Balance as at July 1, 2021

Total comprehensive income for the year
Profit/Loss for the year

Correction of prior period error (Note: 4.0)
Other comprehensive income/(loss)

Balance as at December 31, 2021

Revenue reserve l Capital reserve

Issued, .
subscribed Fair value
i 2 reserve of Total
and paid-up | | Unappropriate{| .
capital d profit/(loss) financial assets
£ 5 at FVOCl
Rupees _I
35,100,000 23,060,040 12,411,520 70,571,572

(3.085.318)
(2.371.277)

20,391,711

(3.085.318)

20.391.711

(5.456.595)

20,391,711

17.306,393

The annexed notes | to 27 form an integral part of these financial statements.

a
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" Chief Executive Officer

35,100,000 17,603.451 32.803,237 87.877.965
44,845,000 - 44.845.000
- 6.095.556 - 6,095,556
- - 40,533,915 40.533.915
- - (15,950,831) -
- 6,095,556 24,583,084 46,629,471
79,945,000 23,699.007 57.386,321 179,352,436
- 6.437.134 - 6,437,134
- 15,950,831 65,438,023 81,388,854
- 22.387.965 65.438.023 87.825.988
79,945,000 46,086,972 122,824,344 267,178,423
2,312,480 - 2.312.4R80
5 2.312.480 - 2,312,480
79,945,000 48399452 122,824,344 269,490,903
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GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED DECEMBER 31, 2021

31-Dec-21 30-Jun-21
Un-Audited Audited
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss)before taxation 2,797,689 5,837,591
Adjustments: :
Depreciation 1,293,859 2,762,409
Realized loss/(gain) on sale of short-term investments - (171,928)
Unrealized loss/(gain) on short-term investments - 268,105
Dividend income (8,897,241) (4,765,279)
(7,603,382) (1,906,693)
Profit before working capital changes (4,805,693) 3,630,898
(Increase)/decrease in current assets
Trade receivable - net (275,294) (634,923)
Deposits, prepayments and other receivables 15,701,677 (15,337,262)
15,426,383 (15,972,185)
Increase/(decrease) in current liabilities
Accrued and other payables - ¢
Trade and other payables 16,643,922 9,942,407
Cash generated from/(used in) operations 27,264,612 (2.398.880)
Proceeds from sale /(acquisition) of short-term investments -nel - 224,938
Dividends received 8,897,241 4,765,279
Tax paid 6,248,712 899,543
15,145,953 5,889,760
Net cash from operating activities 42,410,565 3.490,880
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property and equipment - (16,952,870)
Purchase of Investments - net - (3.078,768)
Decrease/(increase) in long-term deposits - 2,450,000
Net cash generated from/(used in) investing activities - (17,581,638)
CASH FLOWS FROM FINANCING ACTIVITIES
Finance lease payments - -
Proceeds from issue of shares - -
Increase in payable to supplier = %
Loan from Directors (repaid/converted) / received - net - 10,000,000
Net cash generated from/(used in) financing activities - 10,000,000
Net (decrease)/increase in cash and cash equivalents 42,410,564 (4,090,759)
Cash and cash equivalents at the beginning of the year 44,250,958 48,341,717
Cash and cash equivalents at the end of the year 86,661,522 44,250,958

The annexed nétes 1 to 27 form an integral part of these financial statements.

Chief Executive Officer
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GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2021

1.1

1.2

2.1

2.2

CORPORATE AND GENERAL INFORMATION

Legal status and operations

General Investment Securities (Private) Limited (the "Company") is a private limited company incorporated in
Pakistan on November 11, 1997 under the Companies Ordinance, 1984 (Repealed with the enactment of the
Companies Act, 2017). The Company is a holder of Trading Rights Entitlement Certificate ("TREC") of Pakistan
Stock Exchange Limited.

The Company is principally engaged in the business of investment advisory, purchase and sale of securities.
financial consultancy, brokerage, underwriting, portfolio management and securities research.

The geographical location and address of Company and its branch office is as follows:

Business Units Geographical Location
Registered offices Office #1 209.12th Floor, ISE Tower,55-B Junhah Avenue, Blue Area, Islamabad.
Branch Office Office # 6. Block 1, Mall Business Center. The Mall Road, Rawalpindi.

Summary of Significant events and transactions in the current year

The Company's financial position and performance was particularly affected by the following events and
transactions during the reporting year:

Company invested Rs. 68,516,792 in shares of ISE REIT Management Company Limited during the year

The company obtained loan of Rs. 10,000,000 from directors.

There was no significant impact of COVID-19 pandemic on the carrying amounts of assets and income during the

year.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards ("IFRS") issued by the International Accounting Standards Board
("IASB") as are notified under the Companies Act, 2017,

Provisions of or directives issued under the Companies Act, 2017, and relevant provisions of the Securities Brokers
(Licensing and Operations) Regulations 2016 (the "Regulations”).

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS standards, the
provision of and directives issued under the Companices Act, 2017 shall prevail.

Basis of measurement
These financial statements have been prepared under the historical cost convention, except for certain items as
disclosed in the relevant accounting policies below

Functional & Presentation Currency

These financial statements are presented in Pakistan Rupee (Rs./Rupees) which is the Company’s functional
currency. Amounts presented in the financial statements have been rounded off to the nearest of Rs./Rupees, unless
otherwise stated.



GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2021

24

(7]
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Use of Judgment and Estimates

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates. In addition, it requires management to exercise
judgement in the process of applying the Company’s accounting policies. The arcas involving a high degree of
judgement or complexity, or areas where assumptions and estimates arc significant to the financial statements, are
documented in the following accounting policies and notes, and relate primarily to:

_ Useful lives, residual values and amortization method of intangible assets — Note: 3.2 & 6;
- Impairment loss of non-financial assets other than inventories — Note: 3.4

- Provision for expected credit losses — Note: 3.4;

- Estimation of provisions - Note: 3.11:

- Fair value of unquoted equity investments Note: 8;

- Classification. recognition, measurement / valuation of financial instruments Note: 3.3 and

- provision for taxation - Note 3.6.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies applied in the preparation of these financial statements are set out below. These

policies have been consistently applied to all years presented.

Property and equipment

Initial Recognition

[tems of property and equipment are stated at cost less accumulated depreciation (if any) and impairment losses (aif
any). Cost includes expenditure that is direct attributable to the acquisition of the items.

Subsequent measurement

Subsequent costs are included in the asset's carrying amount or recognized as a separate asscl, as appropriate, only
when it is probable that future cconomic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. Where such subsequent costs are incurred Lo replace parts and are capitalized, the
carrying amount of replaced parts is derecognized. All other repair and maintenance expenditures are charged to

profit or loss during the year in which the are incurred.

Depreciation
Depreciation on all items of property and equipment is calculated using the reducing balance method, in accordance

with the rates specified in note 5 to these financial statements and after taking into account residual value, if
material. Residual values and useful lives are reviewed and adjusted, if appropriate, at each balance sheet date.

Depreciation is charged on an assct from the date when the asset is available for use until the asset is disposed off.

Disposal

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its
use or disposal. Any gain or loss arising on assel derecognition (calculated as the difference between net disposal
proceeds and the carrying amount of the asset) is included in the profit and loss account in the year in which the
asset is derecognized.

Judgments and estimates
The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes
in estimate is accounted for on a prospective basis.

Impairment {Ja1p
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.



GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31,2021

Change in estimate

The Company reviews useful lives of property and equipment on a regular basis. Any change in estimates in future
years which might affect the carrying amounts of the respective items of property and equipment with a
corresponding effect on the depreciation charge and impairment loss. Further, management also on a year basis
reviews the carrying amounts of certain classes of property and equipment which are carried at revalued amounts.
Any change in estimate in future years which might affect the carrying amount of these classes with a corresponding
cffect on the surplus on revaluation of property and cquipment, related deferred tax liability and related charge of
incremental depreciation.

Intangible Asset - Acquired

TREC Certificates and PMEX Certificate

These are stated at cost less impairment losses (if any). Cost includes expenditure that is directly attributable to the
acquisition of the items. Trading Right Entitlement Certificates and Membership Card have indefinite useful life
and accordingly are not amortized however, these are tested for impairment only. Impairment loss is recognized in

Judgments and estimates
The useful lives, residual values and amortization method are reviewed on a regular basis. The effect of any changes
in estimate accounted for on a prospective basis.

Financial Instruments

Initial measurement of financial asset

The Company classifies its financial assets into following three categorics:

—fair value through other comprehensive ingome (FVTOCI);,

_fair value through profit or loss (FVTPL): and

-measured at amortized cost.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition.

Subsequent measurement

Debt Investments

at FVOCI1

These assets are subsequently measured at fair value. Intercst/markup income calculated using the effective interest
method, and impairment are recognised in the statement of profit or loss account. Other net gains and losses arc
recognised in other comprehensive income. On derecognition, gains and losses accumulated in other comprehensive
income are reclassified to the statement of profit and loss account.

at Amortized cost

These assets are subsequently measured at amortized cost using the effective interest method. The amortized cost is
reduced by impairment losses. Interest/markup income, and impairment arc recognised in the statement of profit and
loss account.

at FVTPL
These assets are subsequently measured at fair value., Net gains and losses, including any interest /markup of
dividend income, are recognised in the statement of profit and loss account.

Equity Investments

at FVTOCI

These assets are subsequently measured at fair value. Dividends are recognised as income in the statement of profit
or loss account unless the dividend clearly represents a recovery of part of the cost of the investment. Other net
gains and losses are recognised in other comprehensive Income and are never reclassified to the statement of profit

and loss account.



GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2021

at FYTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest /markup of
dividend income, are recognised in the statement of profit and loss account.

Non-derivative financial assets

All non-derivative financial assets are initially recognised on trade dale i.c. date on which the Company becomes
party to the respective contractual provisions. Non-derivative financial asscts comprise loans and receivables that
arc financial asscts with fixed or determinable payments that are not quoted in active markets. The Company
derccognizes the financial assets when the contractual rights to the cash flows from the asset expires or it transfers
the rights to reccive the contractual cash flows in a transaction in which substantially all of the risk and rewards of
ownership of the financial assets are transferred or it neither transfers nor retain substantially all of the risks and

rewards of ownership and does not rctain control over the transferred asset.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements only
when the Company has a legally enforceable right to offset and the Company intends to either scttle on a net basis.
or 1o realize the assets and to settle the liabilitics simultancously. Income and expense items of such assets and
liabilities are also offset and the net amount is reported in the financial statements only when permitted by the
accounting and reporting standards as applicable in Pakistan.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilitics at fair value through profit or loss,
and financial liabilities at amortized cost. as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives are
also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The Group has not designated any
financial liability as at fair value through profit or loss.



GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2021

Financial liabilities at amortized cost (loans and borrowings)
This is the category most relevant to the Company. After initial recognition, intcrest-bearing loans and borrowings

are subsequently measured at amortised cost using the EIR method. Gains and losses arc recognised in profit or loss

when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to intercst-bearing loans and borrowings.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Impairment
Financial Assets
The Company applies a three-stage approach to measure allowance for credit losses, using an expected credit loss

approach as required under IFRS 9, for financial assets measured at amortised cost. The Company's expected credit
loss impairment model reflects the present value of all cash shortfalls related to default events, either over the
following twelve months, or over the expected life of a financial instrument, depending on credit deterioration from
inception. The allowance/provision for credit losses reflects an unbiased, probability-weighted outcomes which
considers multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition of a financial instrument, an
amount equal to 12 months expected credit loss is recorded. The expected credit loss is computed using a
probability of default occurring over the next 12 months. For those instruments with a remaining maturity of less

than 12 months, a probability of default corresponding to the remaining term to maturity is used.
When a financial instrument experiences a significant increase in credit risk subsequent to origination but is not
considered to be in default, or when a financial instrument is considered to be in default, expected credit loss is

computed based on lifetime expected credit losses.



GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2021

When determining whether the credit risk of a financial assct has increased significantly since initial recognition,
and when estimating cxpected credit losses, the Company considers reasonable and supportable information that is
relevant and available without undue effort or cost. This includes both quantitative and qualitative information and
analysis, based on the Company's historical experience and informed credit assessments, including forward-looking
information.

Forward-looking information includes rcasonable and supportable forecasts of future events and economic
conditions. These include macro-economic information, which may be reflected through qualitative adjustments or
overlays. The estimation and application of forward- looking information may require significant judgment.

Loss allowances for financial asscts mcasured at amortized cost are deducted from the gross carrying amount of the
asscts. The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectation of recovering a financial asset in its entircty or a portion thereof. The Company makes this assessment
on an individual asset basis, after consideration of multiple historical and forward- loaking factors. Financial assets
that are written off may still be subject to enforcement activities in order to comply with the Company's processes
and procedures for recovery of amounts due.

Non-financial assets
At each reporting date, the company reviews the carrying amounts of its non-financial assets to determine whether

there is any indication of impairment. If any such indication exists. then the asset’s recoverable amount is estimated.
For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or Cash Generating Units
(CGUSs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount

rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU.
An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. They arc allocated first to reduce the carrying amount ol any

goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata

basis.
An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised. A reversal of impairment loss for a
cash generating unit is allocated to the assets of the unit, except for goodwill, pro rata with the carrying amounts of
those assets. The increase in the carrying amounts shall be treated as reversals of impairment losses for individual
assets and recognised in profit or loss unless the asset is measured at revalued amount. Any reversal of impairment

loss of a revalued asset shall be treated as a revaluation increase.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2021
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Trade Receivable
Measurement

Trade receivable are recognised initially at fair value and subsequently measured at cost less provision for doubtful
debts.

Impairment

A provision for impairment of trade debts is established when there is objective evidence that the Company will not
be able to colleet all amounts due according to the original terms of the debts. The amount of the provision is
recognised in the statement of profit or loss. Bad debts arc written-off in the statement of profit or loss on
identification.

Judgments and estimates

Management reviews its trade debtors on a continuous basis to identify receivables where collection of the amount
is no longer probable. These estimates are based on historical experience and are subject to change in condition at
the time of actual recovery.

Taxation
Income tax expense comprises current and deferred tax.

Current

The current income tax charge is calculated on the basis of the tax laws enacted or substantively cnacted at the
balance sheet date. Management yearly evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of taxable income.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are
recognized to the extent that it is probable that taxable income will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the year when the differences reverse, based on
{ax rates that have been cnacted or substantially enacted by the balance sheet date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited or

charged to comprehensive income or equity, in which case it is included in comprehensive income or equity.

Judgment and estimates :

Significant judgment is required in determining the income tax expenses and corresponding provision for tax. There
arc many transactions and calculations for which the ultimate tax determination is uncertain as these matters are
being contested at various legal forums. The Company recognizes liabilities for anticipated tax issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the current and deferred tax assets and liabilities
in the period in which such determination is made.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect the
current assessment of future taxable profits, If required, carrying amount of deferred tax asset is reduced to the
extent that it is no longer probable that sufficient taxable profits to allow the benefit of part or all of that recognised
deferred tax asset to be utilized. Any such reduction shall be reversed to the extent that it becomes probable that
sufficient taxable profit will be available.



GENERAL INVESTMENT & SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2021

3.7
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Off-setting ;

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax baldnces relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realize the assct and settle the liability simultancously.

Cash and cash equivalents
These are measured at cost which is the fair value. For the purposes of cash flow statement, cash and cash

equivalents comprise balances with less than three months' maturity from the date of acquisition, including cash in
hand. balances with banks on current and savings accounts and short term investment and running finance.

Dividend distribution
Dividend distribution to the Company’s sharcholders is recognised as a liability in the period in which the
dividends are approved by the company’s sharcholders.

Share capital
Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly attributable to

the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, il any, and
subsequently measured at amortized cost using the effective interest method. They are classified as current if
payment is due within twelve months of the reporting date, and as non-current otherwise.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount could be
reliably estimated. Provisions are not recognized for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.

The increase in the provision due to the passage of time 1s recognised as interest expense.

Judgement and estimates

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public
expectations, technology, prices and conditions, and can take place many years in the future, the carrying amounts
of provisions are reviewed at cach reporting date and adjusted to take account of such changes. Any adjustments to
the amount of previously recognised provision is recognised in the statement of profit or loss unless the provision

was originally recognised as part of cost of an asset.
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Contingent liabilities
A contingent liability is disclosed when the company has a possible obligation as a result of past events, whose

existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not
wholly within the control of the company or the company has a present legal or constructive obligation that arises
from past events, but it is not probable that an outflow of resources embodying economic benefits will be required

to settle the obligation, or the amount of the abligation cannot be measured with sufficient reliability.

Revenue recognition ;

Revenue is recognized to the extent that it is probable that cconomic benefits will flow to the Company and the
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or
receivable, net of any direct expenses. Revenue is recognized on the following basis:

Brokerage Commission
Brokerage. consultation and advisory fee and commission on securities and commodities is recognized as and when
related services are rendered.

Income on bank deposits
Mark-up / interest on bank deposits and return on investments is recognized on accrual basis.

Profit on exposure deposits

profit on exposure deposits is recognized using the effective interest rate.

Dividend income

Dividend income is recognised in profit or loss as other income when:

- the Company’s right to receive payment have been established;

- it is probable that the economic benefits associated with the dividend will flow to the company; and
- the amount of the dividend can be measured reliably.

Others
Gain / loss on sale of investment is recognized in the year in which they arise.

Borrowings
These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are disclosed as
accrued interest / mark-up to the extent of the amount unpaid at the reporting date.

Fiduciary assets
Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.

Earnings per share

The Company presents basic and diluted earnings per share (EPS). Basic EPS is calculated by dividing the profit
and loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares
outstanding during the year. Diluted EPS is determined by using profit and loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding, adjusted for the effects of all dilutive
potential ordinary shares.

Related party transactions
All transactions involving related parties arising in the normal course of business are conducted and recorded at
rates that are not less than market.
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4.1

4.2

44

4.5

INITIAL APPLICATION OF STANDARDS, AMENDMENTS OR AN INTERPRETATION TO
EXISTING STANDARDS

Standards, amendments and interpretations to accounting and reporting standards that became effective
during the year

The following standard and interpretation to accounting and reporting standards as applicable in Pakistan became
effective for the first time and are relevant to the Company.

a) IFRS 16 - 'Leases'

b) IFRIC - 23 "Uncertainty over Income Tax Treatments'

The adoption of the above standard and interpretation to accounting standards did not have any material cffect on
the financial statements , details are as follows:

IFRS 16 - ‘Leases’

IFRS 16 supersedes IAS 17 'Leases', TFRIC 4' Determining whether an Arrangement contains a Lease, 'SIC-15'
Operating Leases Incentives and 'SIC-27' Evaluating the Substance of Transactions Invelving the Legal Form ofa
Lease. IFRS-16 sets out the principles for the recognition, measurement, presentation and disclosure of leases.
Under IFRS 16. distinction for lessees between operating and finance leases has been removed and all lease
contracts, with limited exceptions will be recognized in statement of financial position by way of right-of-use assets
In applying the standard, the Company adopted IFRS 16 with effect from July 1, 2019 using the modified
retrospective method. Under this method. the standard is applied retrospectively with the cumulative cffect of
initially applying the standard recognised at the date of initial application with no restatement of comparative
The right-of-use assets were recognized based on the amount equal to lease liabilities, adjusted for any related
prepaid and accrued lease payments previously recognized. Lease liabilitics were recognized based on the present
value of the remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application. The Company does not have any sub-lcasc as on July 1, 2019.

Lease term is the non-cancelable period for which the Company has right to use the underlying asset in line with the
lease contract together with the periods covered by an option to extend which the Company is reasonably certain to
exercise and option to terminate which the Company is not reasonably certain to exercise.

Standards, amendments and interpretations to accounting and reporting standards that are not yet effective
The following amendments to the accounting and reporting standards as applicable in Pakistan are relevant to the
Company and would be effective from the dates mentioned below against the respective standard or interpretation:
Effective date (reporting periods
beginning on or after)

IAS | Presentation of financial statements (Amendments) 1-Jan-20
IAS 8 Accounting policies, changes in accounting estimates and errors (Amendments) 1-Jan-20
IAS 16 Property, Plant and Equipment (Amendments) 1-Jan-22
IAS 37  Provisions, Contingent Liabilities and Contingent Assets (Amendments) 1-Jan-22
IAS 39  Financial Instruments: Recognition and Measurement (Amendments) 1-Jan-20
IAS 41  Agriculture (Amendments) 1-Jan-20
IFRS 3 Business combinations (Amendments) 1-Jan-20
IFRS 17 Insurance contracts (Amendments) 1-Jan-23
IFRS 7  Financial instruments: disclosures (Amendments) 1-Jan-20
IFRS 9  Financial instruments (Amendments) 1-Jan-20

The management anticipates that adoption of above amendments in future periods, will have no material impact on
the financial statements other than in presentation / disclosures.

Further, the following new standards have been issued by the International Accounting Standards Board (IASB),
which are yet to be notified by the Securitics and Exchange Commission of Pakistan (SECP), for the purpose of

- IFRS 1 First-time Adoption of IFRS and I[FRS 17 Insurance contracts

IFRIC 12 Service concession arrangement interpretation issued by the IASB has been waived off by SECP:
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5 PROPERTY AND EQUIPMENT

[ Owned
Total
Computer equipment “ Furniture and fixtures “ Office cquipment “ Vehicles
| Rupees _1
Cost
Ralance as af July 01, 2018 1.278.101 711,970 1.225.358 - 3.215429
Additions 253,500 129.088 192,000 - 574,588
Transferred from leased to owned - - - 2,481,984 2,481,984
Ralance as at Junc 30, 2019 1.531.601 841,058 1417358 2,481,954 6,272,001
Balance as af July 01, 2019 1,531,601 LEIRLE 1417358 2,481,984 6,272,001
Addinons £ b - - =
Halance as at June 30, 2020 1.531.601 841,058 1,417,358 2,481,984 6,272,001
Balance as at July 01, 2020 1,531,601 841,058 1,417,358 2,481,984 6.272,001
Additions #0700 = 146,570 16.725.600 16,952.870
Ralance as at June 30, 2021 1,612,301 41,058 1,563,928 19,207,554 23.224.871
Balance as at July 01, 2021 1.612,301 ¥41.088 1.563.928 19,207,584 23,224,871
Additions 631,700 - _ £ 24
Balance as al December 31, 2021 2,244,001 841,058 1,561,928 19,207,584 23224871
e
Depreciation
Balance as at July 01, 2018 1.169.213 682171 974.034 - 2825418
For the periad 71,254 7.001 42,732 143,724 264,711
Transferred from leased 1o owned = - - 1,523,825 1,523,825
Balance as at June 30, 2019 1.240,467 689.172 1,016,766 1,667,549 4,613,954
Ralance as at July 01, 2019 1.240,467 689,172 1,016,766 1,667,549 4,613,954
For the period 87.340 15,189 40,059 122,163 264,753
Balance as at June 30, 2020 1 327.5}27 704361 1,056,825 1,789,714 4,878,707
Balance as at July 01, 2020 1,327,807 704,361 1,056,825 1,789,714 4,878,707
For the period 85.348 13670 S0.710 2612.681 2,762,409
Balance as at Junc 30, 2021 1,413,155 718,031 1,107,535 4,402,395 7.641.116
Carrying amount as at June 30, 2021 199,146 123,027 456,393 14,805,190 18,583,755
Salen
Balance as at July 01, 2021 1,413,145 718.031 1.107.535 4,402,395 7641116
For the period 154,499 6.151 22,820 1,110,389 1,203 859
Balance as at December 31, 2021 I,5b'.'_.b_§~l-“ i 724,182 1,130,335 £.512.784 8.934.975
Carrying amount as at December 31, 2021 676,347 116.876 433,573 13,694,800 14,921,596
Carrying amount as at June 30, 021 199,146 123,027 456,393 14,805,190 15,583,755
Rate of Depreciation 0% 10% 10% 15%

5.1 Depreciation has been allocated to admi

ative expenses
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31-Dee-21 30-Jun-21
6 INTANGIBLE ASSETS Un-Audited Audited
Note Rupees Rupces
Trading Right Entitlement Certificate ("TREC") 6.1&6.2 2,500,000 2,500,000
Pakistan Mercantile Exchange Membership Card 6.3 2,500,000 2,500,000
o 5,000,000 5,000,000

6.1 The Company has pledged/hypothecated Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange
Limited (PSX) at a notional value of Rs. 2.5 million to meet Base Minimum Capital (BMC) requirement.

6.2 These are carried at notional value of Rs, 2.5 million (2020: Rs. 2.5 million) as published by PSX.
6.3 Theses are carried at below notional value which is Rs. 3.5 million as published by the PMEX.

7 FINANCIAL ASSETS OTHER THAN CASH AND BANK

Financial Assets designated at FVTOCI 8 219,371,907 219,371,907
Equity instruments designated at FVTPL 12 2,085,727 2025428
Debt instruments at amortised cost
- Long term deposits 9 1,800,000 1.800.000
- Trade debts - net 10 9,361,808 9,086,514
- Loans and advances 11 541,353 2.647.622
- Short term deposits 11 = 3
11,703,161 13,534,137
233,160,796 234,931 472

8 LONG TERM INVESTMENTS - FVTOCI
Non- listed Equity Securites

Opening Balance 8.1 219,371,907 150,855,115
Additions during the year - 3,078,768
Adjustment for remeasurement to fair value - 65.438,023

Shares transferred to director 5 -
8.2 219,371,907 219,371,907

8.1 Opening balance include 42% (1,820,762 shares) which are held in a separate Central Depository Company Limited
("CDC") blocked sub-account.

8.2  This represents investment in the shares of ISE REIT Management Company Limited. The shares are non-listed and
{here is no evidence of existence of an active market or transactions amongst the participants at an arms length basis. As
an alternative approach, the break-up value of shares (calculated as per TR-22 issued by ICAP) of ISE REIT
Management Company Limited as per their latest audited [inancial statements has been taken with adjustment for
unobservable inputs related to percentage of assets of REIT stated at fair value and risk factors related to marketability
of shares.

9 LONG TERM DEPOSITS

Central Depository Company Limited 100,000 100,000
National Clearing Company of Pakistan Limited 200,000 200,000
Pakistan Stock Exchange Limited - -
PMEX Deposit 1,250,000 1,250,000
1,550,000 1,550,000
Other security deposits 250,000 250,000

1,800,000 1,800,000
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10

10.1

10.2

TRADE AND OTHER RECEIVABLE

Other parties
Related parties

Other Receivable

Less allowance for expected losses
Customer

Allowance for expected credit losses

Balance as at July 1
Charged during the year

Closing balance (as at June 30)
Other Receivables

Reccivable from NCCPL

DFC profits held

CDC and UIN charges recoverable
Other receivables

PREPAYMENTS, DEPOSITS AND ADVANCES

Short-term loans and advances
Advances to employees
Loan to director
Advance to suppliers
Income tax refund
advancde tax paid
Advance for purchase of long term investment

Short-term deposits
NCCPL exposure Margin - House i
NCCPL exposure Margin - Clients

31-Dec-21 30-Jun-21
Note Un-Audited Audited
Rupees Rupees

10,473,544 7,625.800
10,473,544 7,625,800
10.2 1,568,193 4.769.807
12,041,737 12.395.607
10.1 2,679,930 3,309,093
9,361,808 9.086.514
3,309,093 3.026.464
B 629,163 282,629
2,679,930 3,309,093
- 3,735,350

533,736 -
1,034,457 1.034.457
1,568,193 4,769,807
350,000 350,000
- 1.206,726
191,353 191,353
- 899,543
541,353 2,647,622
13,660,000 16,660,000
- 10,595.408
13,660,000 27,255,408
14,201,353 29,903,030
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11.1  This represents advance paid to supplier for purchase of ISE REIT Management Company Limited shares.

12

12.1

14
14.1

14.2

15

SHORT TERM INVESTMENTS - FVTPL
Listed equity Securities 12.1

2,085,727

2.025.428

2,085,727

2,025,428

Fair valucs of these equity shares are determined by reference to published price quotations in an active market.

CASH AND BANK BALANCES
Cash in hand
Cash at bank - Local currency
Current accounts
Savings accounts

SHARE CAPITAL

Authorized capital
1.800,000 (2020: 1,800,000) ordinary shares of PKR
100 each, fully paid in cash

Issued. subscribed and paid-up share capital
2021 2021

799450 799,450  Ordinary shares of Rs.100 cach, issued for cash

CAPITAL RESERVE Note

14,127 120
86,647,395 44,250,838
86,661,522 44,250,958

180,000,000 180,000,000
79,945,000 79,945,000
31-Dec-21 30-Jun-21
Un-Audited Audited

Fair value reserve

122,824,344

122,824,344
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15.1 The fair value reserve comprises the cumulative net change in the fair value of financial assets designated at fair value

through OCIL.
31-Dec-21 30-Jun-21
16 FINANCIAL LIABILITIES Note Un-Audited Audited
Rupees Rupees
Non-Current
Financial liabilities at amortised cost
Loan from director 7 17,043,026 17.043.026
Other payables 5,600,000 5,600,000
22,643,026 22,643,026
Current
Financial liabilities at amortised cost
Trade payable 19 71,086,080 55,085,876
93,729,106 77,728,902
17 LONG TERM FINANCING
Loan from director - unsecured 17.1 17,043,026 17.043.026
Other payables 5,600,000 5,600,000
22.643,026 22.643.026
17.1 Loan from director
Opening Balance 17,043,026 7.043.026
Addition - 10.000.000
Director loan wrongly classified as PMEX payable - -
Director loan paid - -
Adjustment against loan receivable from director - -
Conversion into share capital - -

Closing Balance 17,043,026 17,043,026
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18 DEFERRED TAX LIBILITY
The deferred tax assets and the deferred tax liabilities relate to income tax in the same jurisdiction, and the law allows
net settlement. Therefore, they have been offset in the statement of financial position as follows:

31-Dec-21 30-Jun-21
Note Un-Audited Audied
Deferred tax lability -
Deferred tax asset (606,919) (606.919)
(606,919) (606,919)
19 TRADE AND OTHER PAYABLES
Trade creditors 50,079,603 49,192,412
Accrued & Other payables 21.006,477 5.893.4064
71,086,080 55,085,876
20 CURRENT TAX LIABILITY
Balance at the beginning of the year 304,390 860,069
Add: Current year provision 485,209 337.804
789,599 1,203,933
Less: Adjustment against advance tax - (899,543)
Balance Payable / (Receivable) 789,599 304,390

21 CONTINGENCIES AND COMMITMENTS
21.1 There are no contingencies or commitments of the Company as at December 31. 2021 ( 2020: Nil).

22 REVENUE

Commission Income Equity Trading 15,222,353 50,039,248
Commission Income Commodity trading - 250,000
15,222,353 50,289,248
Less: Federal Excise Duty (2,462.782) (8.006.282)
12,759,571 42.282.966
Dividend income from equity instruments at FVTOCI 8.897.241 4,765.279

Dividend income from equity instruments at FVTPL - -

8,897,241 4,765.279

21,656,812 47,048,245
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23

24

OPERATING AND ADMINISTRATIVE EXPENSES

Staff salaries, allowances and other benefits
Directors’ remuneration
Depreciation

Traveling and conveyance
Telephone

Entertainment

Advertisement

Auditors' remuneration

PSX and CDC charges

PMEX charges

ISE charges

NCCPL charges

Newspapers and periodicals
Internet charges

Printing and stationery

Postage and courier charges
Fee and subscription

Legal and Professional charges
Bad debts

Repair and maintenance
Vehicle Running and Maintenance
Rent, rate and taxes

Software charges

provision for taxation

Office expenses

Bank and other charges
Utilities

Miscellaneous

Auditor's remuneration
Audit Services
Annual Audit fee

Non-audit services
Certifications for regulatory purposes

OTHER INCOME / (LOSS)

Profit on savings account

Profit on NCCPL deposit

Fair value gain / (loss) on equity instruments at FVTPL
Gain (loss) on sale of equity instruments at FVTPL - net
Miscellaneous income

31-Dec-21 30-Jun-21
Note Un-Audited Audited
Rupees Rupees

11,460,193 27.381.831
1,293.859 2.762.409
53,683 170,610
130,410 321.020
158.373 217.489
128.650 18.250

23.1 112,000 234,000
815,981 1,589,035
30.003 111,687
599,126 686.081
750,219 89.969
4519 11.854

13.270 2,240
33.025 29,900
22,125 27.959
212,682 347.701
19,400 349353

- 282,628

30.520 2,111,457
330,153 248.530
2,417,202 3.893.658
119,149 97.090

- 1.043.266

93,069 198,582

2,458 20,667
136,939 576,299
22.500 46,098
18,999,510 42,869,724
145,000 145,000
30,000 30.000
175,000 175,000
96,820 164,681

- 1,202,574
- (268,105)

- 171,928

43,567 87,991
140,387 1,359,069
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31-Dec-21 30-Jun-21
25 INCOME TAX EXPENSE Note Un-Audited Audited
Rupees Rupees
Current tax 485,209 337.864
Deferred tax - (606,919)
485,209 (269.055)

26 EARNINGS PER SHARE
Basic carnings per share is calculated by dividing profit after tax for the year by the weighted average number of sh
during the period, as follows:

Profit / (loss) after taxation, attributable to ordinary sharcholders 2,312,480 6,437,134
Weighted average number of ordinary shares in issue during the year 360,829 360.829
Earnings per share 6.41 17.84

26.1 Weighted average number of ordinary shares (basic)
Issued ordinary shares at 1 January 360.829 360.829
Effect of shares issued at the end of the year - -
360,829 360,829

26.2 No figure for diluted camnings per share has been presented as the Company has not issued any dilutive instruments whic

impact on earnings per share when exercised.

27 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuneration to the chief executive. directors and ¢
Company as per the terms of their employment are set out in the table below:

b Dec-21 [ Jun-21 |
CEO Director

CEO Director

Short term employee benefits Rupees —--— [ ....... Rupees ------- |

Managerial Remuneration - = 2 =

1 3 1 3

Chief Executive Officer Director




